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+HDGOLQH HDUQLQJIV R
5b PLOOLRQ

5(9-(: 2) 23(5%$7-216

*ROG SURGXFWLRQ
GHFUHDEHG WR
b NLORJUDPV

<HDU <HDU HQGHG
-XQH -XQH FKDQJH

5b PLOOLRQ FiI
FDSLWDO H[SHQGLViXUH

*ROG SURGXFWLRQ NJ b b
R] b b

*ROG VROG NJ b b
R] b b

&DVK RSHUDWLQJ FRVWYV 5 SHU NJ b b
86 SHU R] b b

$00 LQ VXVWDLQLQJ FRVWYV 5 SHU NJ b b
86 SHU R] b b

$YHUDJH JROG SULFH UHFHLYHG 5 SHU NJ b b b
86 SHU R] b b

$YHUDJH H[FKDQJH UDWH 586

2SHUDWLQJ SURILW 5 PLOOLRQ b b

2SHUDWLQJ PDUJLQ

$00 LQ VXVWDLQLQJ FRVWYV PDUJLQ

+HDGOLQH HDUQLQJV 5 PLOOLRQ b b

6$ FHQWYV SHBSWKDUH

SHUFHQWDJH FKDQJH LV URXQGHG WR WKH QHDUHVW SHUFHQW DQG LV EDVHG RQ WKH DPRXQWYV DV SUHV}
5RXQGLQJ RI ILIXUHV PD\ UHVXOW LQ FRPSXWDWLRQDO GLVFUHSDQFLHV

6+$5(+2/'(5 -1)250$7-21
'5'*2/" [LPLWHG

)25:$5' /22.—1* 67$7(0(176
ODQ\ IDFWRUV FRXOG FDXVH WKH DFWXDO UHVXOWYV SHUIRL

—~QFRUSRUDWHG LQ WKH 5HSXEOLF RI 6RXWK $I1BRPE3IULDOON GLIITHUHQW TURP DQ\ IXWXUH UHVXOWV SHUIRL

5HJLVWUDWLRQ QXPEHU
-6( VKDUH FRGH '5'

1<6( WUDGLQJ V\PERO '5'

_6-1 =3¢

'5'%2/° RU W&RPSDQRU WKRXS

1<6(
BULFH RI VWRFN WUDGHG -6( 5 86
PRQWK LQWUD GD\ KLJK

PRQWK LQWUD GD\ ORZ

&ORVH

7KLY GDWD UHSUHVHQWY SHU VKDUH GDWD D
5HFHLS® GDWD RQH $'5 UHIOHFWV RUGLQD

-VVXHG FDSLWD®RQ@ DW

b b RUGLQDU\ VKDUHV RI QRQDU YDOXH
b b

C

EH H[SUHVVHG RU LPSOLHG E\ VXFK IRUZDUG ORRNLQJ VWDV
RWKHUV DGYHUVH FKDQJHV RU XQFHUWDLQWLHY LQ JHQHUI
PDUNHWYV ZH VHUYH D GURS LQ WKH JROG SULFH D VXVWDL
DJDLQVW WKH 86 'ROODU UHJXODWRU\ GHYHORSPHQWYV DGY
PDLQWDLQLQJ QHFHVVDU\ OLFHQVHVY RU RWKHU JRYHUQPHQ
'5'*2/"V FRPSHWLWLYH SRVLWLRQ FKDQJHV LQ EXVLQHVV V\
LQ SURGXFWLRQ DW NH\ IDFLOLWLHYVY RU DGYHUVH FKDQJHV
YDULRXV RWKHU IDFWRUYV

7KHVH ULVNV LQFOXGH ZLWKRXW OLPLWDWLRQ WKRVH GHYV
5LVN )DFWRUV LQFOXGHG LQ RXU DQQXDO-MBSHRUW IRU WK
ZKLFK ZH ILOHG ZLWK WKH 8QLWHG 6WDWHYV 6HFXULWLHV D
b2FWREHWQ )RUP ) <RX VKRXOG QRW SODFH XQGXH UHO
IRUZDUG ORRNLQJ VWDWHPHQWYV ZKLFK VSHDN RQO\ DV RI \
XQGHUWDNH DQ\ REOLJDWL%WR SXEOLFO\ XSGDWH RU UHY
Q/%/@\%ﬁﬁ oW R UBTEMEWRHYHQWY RU FLUFXPVWDQFHV DI\
RFFXUUHQFH RI XQDQWLFLSDWHG HYHQWYV $Q\ IRUZDUG ORI
LQIRUPDWLRQ LQFOXGHG LQ WKLY DQQRXQFHPHQW KDYH QR
E\ '5'%2/' V DXGLWRUYV

-QGHSHQGHQW A/HDG -QGHSFHQ@BEQW

b b WUHDVXU\ VKDUHV KHOG ZEXMXH Q WKH *URXS

b b
FXPXODWLYH SUHIHUHR®H VKDUHYV
ODUNHW FDSLWDOLVDWLRQ 5P 86 P
-XQH
-XQH
5(68/76

TKWHYLHZHG FRQGHQVHG FRQVROLGDW®RHG

ILQDQFLDO VWDWHPHQWYV

([HFXWLYH GLUHFWRUV )DI
- BUHWRULXV &KLHI ([HFXWLYH 2HENHWAZZ GUGJRCG FRP
$- 'DYHO &KLHI )LQDQFLDO 2IILFBBILVWHUHG DGGULHVV

1RQ H[HFXWLYH GLUHFWRUV &RQVWDQWLD 2IILEFH 3DUN
7- &XPPLQJ 1RQ H[HFXWLYH &KDLURDQWK $YHQXH DOG +HQGU
-$ +ROW]KDXVHQ 3RWJLHWHU 5RDG

.3 /HELQD &\FDG +RXVH %XLOGLQJ
79%1 0Q\DQJR *URXQG )J)ORRU

-- 1HO :HOWHYUHGHQ 3DLUN

($ -HQHMHU 6RXWK $IULFD

&' )OHPPLQJ 5HIJLVWHUHG SRVWDO DGG

0,
'5'*2/" IRU WKH \HDU HQGHGDUHX@QHDLODEOH RQ 32 %RI[
'5'%*2/' V ZHEVLWH ZZZ GUGJROG FRP DV zH&DRBYRPwW wkH ODUDLVEXUJ
&RPSDQ\ V UHJLVWHUHG RIILFH 2QH &DSLWDO 6RXWK $IULFD
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<($5 (1'(" -81( 96<($5 (1'(" -81(

&DVK RSHUDWLQJ XQLW FRVWYV LIQFUNMHDVYKG E\ W

5 b NJ GXH WR DERYH LQIODWLRQDU\ LQFUHDVt
‘H HQWHUHG )< ZLWK D PHDVXUH RI DQWLFLSDWIRR@\DQLOGM ZOW HHOY D\YG VWHHO UHODWHG SURGXF
JRLQJ WR EH DQ LQ EHWZHHQ \HDU 7KUHH PDLQ KIKIKUHROXWH VLIQLILFDQW LQFUHDVH LQ PDFKLQH
UHFODPDWLRQ VLWHV ZHUH FRPLQJ WR WKH HQG RPWKKHDQLOEDIH UB¥ @CDRDWKBRHVR UHFODLP PDWHULL
Rl WKH ILYH OHJDF\ FOHDQ XS VLWHV IURP ZKLFK ZKSZWUWHPD QXXE6BLQJ RI WKH DGGLWLRQDO VDQG P
UHFRYHULQJ KLJKHU JUDGH PDWHULDO 7ZR QHZ VLVQHV BV IEHIGGHVHO FRVWYV $ UHGXFWLRQ LQ JR
GHYHORSHG WR UHSODFH WKH GHSOHWHG RQHV R®R Q@M LEXW HR RLRI DRDIOQ UHPVH LQ FDVK RSHUDW

RQH DW ):*5 "ULHIRQWHLQ ZLWK D IXUWKHU WKUH It NP IHIKOBWRU\ DSSURYDOV IURP ':6 WR VWDUYV
FRPPLVVLRQLQJ LQ )< /' VLWH DUH H[SHFWHG LPPLQHQWO\

$W KDOI \HDU ZH ZHUH WUHQGLQJ VWURQJO\ DQG BSWFIRDOVBHWZVWHKS WHYSHHIXLUHG IRU WKH HQYLUR
REWDLQLQJ D ZDWHU XVH OLFHQVH IRU DQ HPHUJHQEFNQVHE ODXWKRE\OBWLRQ IRU WKH H[SDQVLRQ RI
5RRLNUDDO DQG GHOD\V LQ WKH VXSSO\ WR ):*5 RIKPGHR EWHCQH PYLEPMQMWKH LQLWLDO DLU VSDFH PRC
DQG JRRGV WKURXJK WKH JOREDO VXSSO\ OLQH ZHHRKOG ZKUMNWH

FRPIRUWDEO\ KDYH GHOLYHUHG LQWR WKH KLJKHU HQG RI RXU JXLGDQFH

UDQJH RI EHWZHHQ DQG RXQFHV 7KHVH/GANODELFV

GHOD\HG FRPPLVVLRQLQJ Rl WKHVH WZR QHZ VLWHV-WR 0D\ DQG

-X0\ UHVSHEWLYHO\ DQG WKH\ DUH RQO\ QRZ VIRR®PWE OB Gk WHRDH@OW ):*5 GHFUHDVHG E\ WR
VWHDG\ VWDWH NJ GXH WR WKH ORZHU WRQQDJH DQG ORZHU \

GHFUHDVHG WRQODJH ZDV DV D UHVXOW RI 'ULHIR:
$V LW LV ZH FDPH LQ  RXQFHV VK\ RI RXU PLG URQIHWXbE BREN RIoH DOG HOWHULOJ ILODO FOHDO
RXQFHV DW RXQFHV SURGXFHG DW D FDYKeRBIHYRW IR WKH FRPPLVVLRQLQJ RI "ULHIRQWHL!
FRVW Rb5 NJ -Q WKH SURFHVV ZHELOQHBOWRG 5 wp yHSODFH H[SHEWHG ORZHU WRQQDJHV IURP 'UL
RSHUDWLQJ SURILW SDLG 5 PLOOLRQ LQ GLYLGHAQGWK tHiPREUTYWYGUH UDLQVWRUPV RFFXUUHG L
5 ELOOLRQ LQ FDSLWDO H[SHQ®LW@URQDR® SDLG)%E yxpuy OHDGLOJ WR GLVUXSWLROQV
LQFRPH WDJ[
<LHOG UHGXFHG E\  WR IW )< Jw DV
2XU QHW FDVK SRVLWLRQ ERVRERQRPVS -XQH IWDRNHgLDO EHLQJ SURFHVVHG IURP WKH ORZHU JUI
5 ELOOLRQ DW  -XQH OHDYLQJ XV LQ D KHDOWEESHYLYRGEHYY V'hRY7Ho0 DV UHGXFHG PLOOLC

HQG DQG DOORZLQJ XV WR WRS XS WKH LQWHULP GLYLEHQE Rlc /it @YY L9 YsHULRGY RI ORDG VKHGG

VKDUH E\ GHFODULQJ D IR FIRQWK GHWUL BEKDQGH QRPG FXUWDRLOPHOW DUUDQIHPHQW ZLWK (VNRP

EULQJLQJ WKH WRWDO GHFODUHG GLYLGHQG LQ UHVSHFW R1 WKH  -XQH

ILQDQFLDO \lI PHO@'& WRU VKDUH DVK RSHUDWLQJ XQLW FRVWYV LQFUHDVHG E\ W
b NJ GXH WR DERYH LQIODWLRQDU\ LQF

5
‘H DUH DOVR YHU\ SOHDVHG ZLWK WKH SURJUHVV PLI;))EB(SID%\R_ K ELYY Y HBWY GLHVHO HOHEWULFLWA
SKDVH RI RXU VRODU SURMHFW ZKLFK LV QHDULQIZFR] SWWLRRY ERYMNPHIBE LOFXUUHG IRU WKH LQ
EUHDNGRZQ RI RXU RSHUDWLQJ DQG ILQDQFLDO SHYLREWR %W‘LR%WKODWH VWDJH FOHDQ XS PDWHULLI
L

SHULRG RQ SHULRG FRPSDULVRQV DSSHDUV EHORZBQG EQ WEH BPIH'YG SURGXFHG DOVR FRQWULEXW
WKDW IROORZ RSHUDWLQJ XQLW FRVWYV

$ UHYLVHG GHVLJQ IRU WKH 5HIJLRQD®78pPLOLQJV 6

R

7KH *URXS V JROG SURGXFWLR@GHHNEIUHDVHG E\ ZDV VXEPLWWHG WR WKH ':6 LQ 0D\ LQ VXSSRU\
)< b NJ UHIOHFWLQJ DQ GHFUHDVH LQ WKUW¥RIRBRQOWRKH FRQGLWLRQV RI WKH ZDWHU XVH O

oW )< OW 7KH DYHUDJH \LHOG LQFUHDVH®@EYOLWyR

JW )< JwW
*URXS FDVK RSHUDWLQJ XQKWJRR¥WHUNZ MU H
)< 5 b NJ *URXS UHYHQXH IRU WKH \HDU LQFUHDVHG E\ WR
*URXS DOO LQ VXVWDLQL®IJIKREWDBNZ HNIH )< PLOOLRQ PDLQO\IGQHUMRVE LQ WKH
)< 5 b NJ DYHUDJH 5DQG JROG SULFH UHFHLYHG WR 5

5 NJ *URXS RSHUDWLQJ SURILW IRUWR LQF

5b PLOOLRQ ) BLOOLRQ DIWHU DFFRXQWL
*ROG SURGXFWLRQ GHF WHDNH QG <E\ WR NJ GXH RSHUDWLQJ FRVWV ZKLFK LGFUHBVBIGLR\Q )WR 5

PRVWO\ WR VLJQLILFDQW ORDG VKHGGLQJ DW WKH EPJILQRL¥I R CwKH ILQDQFLDO
\HDU 7KLV PRVWO\ DIIHFWHG WKH &LW\ 'HHS $ RSHUHDWSERYDWKIQIKPOWHEQ RI W KHR PLSRXH &DWR
SRZHU GLUHFWO\ IURP -REXUJ &LW\ 3RZHU $ SRZHUW QY XSSO\ FRWOA WRDGOLQH HDUQWRIB LQFUHDVHG
GUDZ SRZHU GLUHFWO\ I[URP WKH (VNRP VXEVWDWLRIQQODWRLLWsb'HH®PLOODLRQ DQG LQF SHDVWIGDEH
LQVWDOOHG ZKLFK DOOHYLDWHG ORVW WRQQDJHYV BXRX® W LOCRDWER/RHGQ W VOIHILQWERKH H 6 5<FHQWYV SHU
VHFRQG KDOI Rl WKH ILQDQFLDO \HDU VKDUH 7KH *URXS HQGHG )< ZLWK FDVK DQG FIL
ORZHU DW 5 PLOOLRQ )< 5 PLOOLRQ
$ IXUWKHU FRQWULEXWLQJ IDFWRU WR WKH UHGXFWHRR 6RQYWBRQBVHRZBY WKH 00OLRQ )< 5 PLC

GHSOHWLRQ RI KLJK YROXPH UHFODPDWLRQ VLWHVxyRxs/ U OYVIEPHH RI EDQN GHEW DV DW -XQH
DW &LW\ 'HHS DQG (UJR 'HOD\V ZHUH H[SHULHQFHG LQ REWDLQLQJ WKH

QHFHVVDU\ DXWKRULVDWLRQV IURP WKH '"HSDUWPHQWoRIz:DWH U1 BQG
6DQLWDWARQWR FRPPHQFH UHFODPDWLRQ RI D PDMRU
UHFODPDWLRQ VLWH 5RRLNUDDO ZLWK UHFODPDWLRGQ FRPPHQFLQJ LQ -XO\
DSSUR[LPDWHO\ VHYHQ PRQWKYV DIWHU WKH SQABQRHG WRWHURXS VSHQW PLORWDD® RQ HQYLURQP
GHFUHDVH LQ WRQQDJH ZDV RIIVHW E\ DGGLWLRQDQOHKDEE ABWOHWILD® YWDUJIJHWHGPLOOLRQ 7KLV LQF

DQG WUXFNHG WR &LW\ 'HHS .QLJKWV DQG (UJR 5 PLOOLRQ )< 5 PLOOLRQ VSRQWORWQUJF
< Ol RQ DWKD:*p< KD ZDV YHJHWDWHC

SLHOG LQFUHDVHG E\ WR JW )< J W ? .%’féﬁ%a&\} 6WRUD76) /RFKB LKMHIFWDUHV YHJIHW

KLJKHU JUDGH PDWHULDO HQFRXQWHUHG GXULQJ YU TWKRNYF5) ZHUH OLPLWHG GXH

XS DQG WKH UHFODPDWLRQ RI KLJK JUDGH VDQG P H %&%ﬁ%m FDXVHG RQ WKH 76) OHDG

GHOD\V ZHUH DOVR H[SHULHQFHG LQ REWDLQLQJ WKH dF :

DXWKRULVDWLRQV WR UHFODLP KLJKHU JUDGH PD o

ogj L%
3 / %i&(@\(ﬁ VWRUP ZDWHU FRQWUR
UHFODPDWLRQ FRPPHQFHG LQ $SULO 9DOOH\ 6 K& L F\'/G EELHDPC':\%NHFE'SALU'I\_NHQ\;V;
VPDOOHU VLWH ZLWK ORZHU WKURXJKSXW PDGH D WLI-LQQ bed '6§PQQVBZW VOH EURZGERP SO H]
FRQWULEXWLRQ WR JROG SURGXFWLRQ GXULQJ WKED\%‘ Y IHWDWHG DW ):*5 V 76) ZKLFK ZHUH WKH PI
KHFWDUHYV WR EH YHJHWDWHG GXULQJ WKH \HDU

3DJH
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(UJR LV ORRNLQJ IRUZDUG WR VLIJQLILFDQW ODQG ROHDQ*X§V DW 7/ Y

DQG $ RI XS WR KD )XWXUH UHKDELOLWDWLRQ LS H R R |
OHVY BV LW 700 EH GRQH FRQFXUUHQWOL 2Lwk FENDR b aur v 0HVISHs by erpspor viEUHWDU

$ WRWDO R)< b GXVW VDPSOHV ZHUH DQDO\VH@SI)%RJLQWPHQW RI' D QHZ FRPSDQ\ VHFUHWDU\ ZLC

H[FHHGDQFH LQ )<b  Z&£WKb DW (UJR DQG UVH

)< DW ):*5 6RPh< H[FHHGDQFHV ZHUH

GHWHFWHGRI VDPSOH< DW (UJRVDR G

)< ILYHDW ):*5 :LWK WKH QH[W SKDVH RI UHFODPDWLRQ VLWHV V

SURJUDPPH IRU WKHLU GHYHORSPHQW RQH RI RX
7KH *URXS UHFRUGHG WRWDO XVH RI HIWHUQDOO\ YRXXIHGYXRW PEPIWZ AWHY L QJv VWRUDJIH FDSDFL
RIb 00 )< b 00 ZLBNKOO )< b 00 DW "6 RYHU WKH SDVW QLQH PRQWKYV KDYH PDGH LW
(UJR DQG 00 )< 00 DW ):*5 7KHUH ZDV D JUHBWRYH RQ RXU WXUQDURXQG WLPH ZLWK WKLV
LPSURYHPHQW LQ WKH XVH Rl SRWDEOH ZDWHU DWdJHVYRIBREQG*BIGPHHWRIJ RI LQIUDVWUXFWXUH 7K
YDULRXV HIIRUWYV WR FRQWLQXDOO\ UHGXFH FRQVX¥RSWHURRVDPH) DUH H[WUHPHO\ FRPSOH[ DQG DSSC
ZRPHQ LQ PLQLQJ LQFUHDVHG WR IURP RI WK §YRXSVWWERHPWPLRQV WKDW IDOO ZLWKLQ LWV D
VWDIlI FRPSOHPHQW GLVSHQVDWLRQ KDV FDXVHG GHOD\V LQ WKH SDV
7KH *URXS V VRFLDO FDSLWDO UHODWHG VSHQG LQ?—SJEH?'S{%V%%Pﬁ\?)mv%hélﬁgéHxRegﬁfaxLlﬁ R”;‘S’XDF
5 PLOOLRQ LQ )< PMOROERQ LQ )< RI |

HPSOR\HHV LQ PDQDJHULDO DQG VXSHUYLVRU\ SRv:l_, \;ﬁ{%@biﬁ%%ﬁv\w‘%%ﬁw (SDGF’HVHSSUDRURWWLFITéOF%%
LVDGYDQWDJIHG 6RXWK $IULFDQV FRPSDUHG WR LG P L\ Dl o GHVLIO DOG HOYLUROPHOWDO Fi

PHWKRGRORJLHY DQG WKH JOREDO LQGXVWU\ DQ

7KH '5'*2/' ERDUG R| GIARIFWRDY GHFODUHG D ILQDYWDLOLQJV PDQDJHPHQW DQG GHVLJQ VLPSO\ RX\

FDVK GLYRGHERXWK $IBBFFGQWY SHU RUGRQDU\ VKYKEHVYH LVVXHV UHJDUGOHVV RI KRZ VWURQJO\ ZI
WKH \HDU HOGHG D\KQROORZV KRZ FRQYLQFLQJO\ ZH EHOLHYH ZH FDQ PRWLYDW

WKHUHIRUH PRYHG SDVW WKH LGHD RI DQ LQWHU
7KH GLYLGHQG KDV EHHQ GHFODUHG RXW RI LQFRP M5 UHYG KDHWH FRPPLWWHG WR D GHVLJQ WKDW L

7KH ORFDO 'LYLGHQG :LWKKROGLQJ 7D[ UDWH LV ZDWHYLERLWRY IRU JURXQG ZDWHU SURW}F
FHOWUH OLQH GRZOVWUHDP GDP ZDOO LQ WKH HI

7KH JURVV ORFDO GLY GHQBHRRRXQWULRUGLQDU\ YKDUS £ VSHOGLQJ PRUH FDSLWDO RO WKH VG
IRU VKDUHKROGHUV H[HPSW IURP "LYLGHQG :LWKKROGLQJ FIAfwv RI WKH LQWHULP IDFLOLW\ WKH F
7KH QHW ORFDO GLYLGH®GHPRYXGMWL\RUGLQDU\ VEQEHVKH GHYHORSPHQW DQG HTXLSSLQJ RI DQ D
IRU VKDUHKROGHUV OLDEOH WR SD\ 'LYLGHQG :LWKXNRIDGRIWIDHQ ZHOOV DURXQG WKH IDFLOLW\ $

'5'*2/° FXUUHQWO\bKDY RUGLQDU\ VKDUHV LQ LVVRRYLQJ DQG GHSHQGLQJ RQ WKH WXUQDURXQG L
ZKLFK LQFODX®HWUHDVXU\ VKDUHV :DWHU DQG 6DQLWDWLRQ ZH KRSH WR VWDUW FR

SDUW RI )<
'5'*2/' V LQFRPH WD[ UHIHUHQFH QXPEHU LV

21’ V. SURILOH SEV VIVWHPDWLFDOO\ HYROYHG

P
-Q FRPSOLDQFH ZLWK WKH UHTXLUHPHQWYV R1 6WUQWH BURSHHNVOV) HHRIWHE SURGXFH JROG EXW G
6WUDWDHIG WKH -6( /LPLWHG /LVW LIQOW LEHIVXLUHPHGWY\wH RU WDLOLQJV DQG WKHUHIRUH DUH ZDVW

SHTXLUHPHQWWYHQ WKH &RPSDQV V SULPDUN OLVWL Q7 REWIKHipyv zH KDYH VIVWHPDWLFDOO\ PLIUD\
HIFKDQJH RSHUDWHG E\ WEH WKH RDWHBQW GDWHZ bRyyy xvH WR WKH SRLQW ZKHUH QRZ OHVV WKI

SD\PHQW RI WKH GLYLGHQG DUH DV IROORZV SRWDEOH DQG RXU ZDWHU UHWLFEXODWLRQ LV LG
/DVW GDWH WR WUDGH E@FRUBLGBQGVREOHMWED\ PRUH WKDQ  PLQH GXPSV KDYH EHHQ UHPRYHG
6HSWHPEHU FOHDULQJ DQG UHVWRULQJ PRUH WKDQ KHFW
2UGLODU\ VKD H HO/L WILGHQIG HGOHV G D\ VHYHUDO KXQGUHG KHFWDUHV PRUH GXH WR EH L
6HSWHPEHU DUH GRQH -Q UHVSRQVH WR WKH VIVWHPDWLF G
SRZHU XWLOLW\ DQG D IDLOLQJ HOHFWULFLW\ JU

SHFRUG GDWH )ULGD\ EHSWHPEHU DGGHG LQWR WKLV FLUFXODU PRGHO UHQHZDEDO
3D\PHQW GDWH ORQGD\ 6HSWHPEHU RI WKH ILUVW 0: LQ JHQHUDWLQJ FDSDFLW\ LV Q

RYHU WKH OH[W WZR \HDUV D IXUWKHU 0: LV WF
2Q SD\PHQW GDWH GLYLGHQGY GXH WR KROGHUV R EHM WA FB W G RdJ.ﬁLéQFPZL{_'\U VWRUDJH IDELOLW\

VKDUHV RQ WKH 6$ VKDUH UHJLVWHU ZLOO HLWKHU;FHHOHEWIRREFGP LY xS WR RIIVHW SRZHU FRQ!

WUDQVIHUUHG WR VXFK VKDUHKROGHUV EDQN DFFRXQWN R Uy kG, Wik U%g(\jk'(%'f(mHOLQJ
Rl VXLWDEOH PDQGDWHY GLYLGHQGV ZLOO EH KHOG LQ HVFURZ E\ WKH

&RPSDQ\ XQWLO VXLWDEOH PDQGDWHY DUH UHFHLY HGH VSR FHWOQ MFRAUIRRKQ KEX®VONR U ) < WR EH KLJKHU \
WUDQVIHU GLYLGHQGYV WR VXFK VKDUHKROGHUV QHZO\ FRPPLVVLRQHG PDMRU UHFODPDWLRQ VLW

DQG WKHUHIRUH JXIGH SURGXFWLRQ KLJKHU DW
'LYLGHQGV LQ UHVSHFW RI GHPDWHULDOLVHG VKD OGLQ W H IXLGH EDVK RSHUDWLQJ FR

FUHGLWHG WR VXFK VKDUHKROGHUV DFFRXQWV ZLWM&WH&\DQW&H%W%Q% H[SHFW D WRWDO
L

6HFXULWLHY '"HSRVLWRU\ 3BDUWLFLSDQW &6'3 RU E PDWHO\ 5 ELOOLRQ DV ZH VWDUW WR U

7R FRPSO\ ZLWK WKH IXUWKHU UHTXLUHPHQWYV RI sWRUWWH EXYWRHMY
"HGQHVGD\ 6HSWHPEHU DQG )ULGD\ 6HSWHPEHU
ERWK GD\V LQFOXVLYH QR WUDQVIHUV EHWZHHQ WKH 6$ VKDUH UHJLVWHU DQG
DQ\ RWKHU VKDUH UHJLVWHU ZLOO EH SHUPLWWHG DQG QR RUGLQDU\ VKDUHYV
SHUWDLQLQJ WR WKH 6% VKDUH UHJLVWHU PD\ EH %VHPJS%%\IW% %46 RU
UHPDWHULDOLVHG 7KH FXUUHQF\ FRQYHUVLRQ GDWH TR Qﬁs MuUDOLDQ DQG
8QLWHG .LQJGRP VKDUH UHJLVWHUV ZLOO EH ORQGDX 6H'S WHPEHU

7KH KROGHUV RI $'5V VKRXOG FRQILUP GLYLGHQGXHWWLOV ZLWK WKH
GHSRVLWRU\ EDQN

$'5 LQIRUPDWLRQ LV WHQWDWLYH DQG VXEMHFW WR FRQILUPDWLRQ E\ WKH
GHSRVLWRU\ EDQN $VVXPLQJ DQ H[FKDQJH UDWH RI 5 WKH QHW
GLYLGHQG SD\DEOH RQ DQ $'5 LV HTXLYB®HQW WR 8QLWHG 6WDWHYV
FHQWY SHU VKDUH IRU $'5 KROGHUV OLDEOH WR SD\ 'LYLGHQG :LWKKROGLQJ
7D[ +RZHYHU WKH DFWXDO UDWH RI SD\PHQW ZLOO GHSHQG RQ WKH
H[FKDQJH UDWH RQ WKH GDWH RI FXUUHQF\ FRQYHUVLRQ

3DJH



&21'(16(' &2162/,'$7(' ),1$1&,$/ 67$7(0(176

&21'(16(" &2162/-"'$7(" &21'(16(" &2162/-'$7("
5l ile <HDU HQGHG $v DwW
-XQH “XQH
5p 5p
1RW $XGLWHG 1RW $XGLWHG
5HYHQXH b $VVHWYV
&RVW RI VDOHYV b b 1RQ FXUUHQW DVVHWV b b
*URVV SURILW IURP RSHUDWLQJ DFWLYLWLHVb 3URSHUW\ SODQW DQG HTXLSPH[ow b b
2WKHU LQFRPH ~QYHVWPHQWY LQ UHKDELOLWDWLRQ DQd RWKHU IXQGV
$GPLQLVWUDWLRQ H[SHQVHV DQG RWKHU FRVWY 3D\PHQWYV PDGH XQGHU SURWHMVW
5HVXOWV IURP RSHUDWLQJ DFWLYLWLHV b 2WKHU LQYHVWPHQWYV
JLQDQFH LQFRPH "HIHUUHG WD[ DVVHW
JLQDQFH H[SHQVHV &XUUHQW DVVHWV b b
3URILW EHIRUH WD] b b ~QYHQWRULHYV
~QFRPH WD] &XUUHQW WD[ UHFHLYDEOH
3URILW IRU WKH \HDU b b 7UDGH DQG RWKHU UHFHLYDEOHV
2WKHU FRPSUHKHQVLYH LQFRPH 2&- &DVK DQG FDVK HTXLYDOHQWYV b b
~WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR SURILW
RU ORVV QHW RI WD] 7RWDO DVVHWYV b b
1HW IDLU YDOXH DGMXVWPHQW RQ HTXLW\
LQYHVWPHQWY DW IDLU YDOXH WKURXJK RWKHU
FRPSUHKHQVLYH LQFRPH (TXLW\ DQG OLDELOLWLHYV
7RWDO RWKHU FRPSUHKHQVLYH
LQFRPH IRU WKH \HDU (TXLW\ b b
7RWDO FRPSUHKHQVLYH LQFRPH
IRU WKH \HDU b b 1RQ FXUUHQW OLDELOLWLHYV b b
3URYLVLRQ IRU HQYLURQPHQWD|O UHKDELloLWDWLRD
%DVLF HDUQLQJV SHU VKDUH "HIHUUHG WD[ OLDELOLW\
"LOXWHG EDVLF HDUQLQJV SHU VKDUH /LDELOLW\ IRU SRVW UHWLUHPHIQW PHGLFDO EHQHILWV
$00 SHU VKDUH ILQDQFLDO LQIRUPDWLRQ LV sUHVHBYH QL RESRYWkHNMuLFpo FHOWY sHU vidpus
FSV DQG LV URXQGHG WR WKH QHDUHVW RQH GHF BXD® BEWQOL EBNGIGNR 8 VW KH UHVXOWV DV
SUHVHQWHG ZKLFK DUH URXQGHG WR WKH QHDUHVW BLOOLEQ BRAB U sp\DEOHY
7KHVH FRQGHQVHG FRQVROLGDW HRU | WKHQFH.IDWD H/GEHMER WHERWW LRQ Rl OHDVH OLDELOLWLHV

-XQH ZHUH LQGHSHQGHQWO\ UHYLHZHG E\ %'2 8RXMky S48k R oo L w

DQG KDYH EHHQ SUHSDUHG XQGHU WKH VXSHUY ALY LHI
)LQDQFLDO 2IILFHU OU $- 'DYHO &$ 6% 7KH FR“Hf}{M%“%‘LP% DL AWIR b

ILQDQFLDO VWDWHPHQWY ZHUH DXWKRULVHG E\TWWRGHT N@WWF&#DELOLWLHV b

$XIXVW IRU LVVXH RQ  $XJIXVW ~QFOXGHG LQ WUDGH DQG RWKHU UHFHL
SURMHFWV LQFOXGLQJ WKRVH RPMWKMLRR

&21'(16(" &2162/-"$7(

L0 ile <HDU HQGHG
-XQH
5P

1RW $XGLWHG

%DODQFH DW WKH EHJLQQLQJ RI WKH \HDU b

7RWDO FRPSUHKHQVLYH LQFRPH

3URILW IRU WKH \HDU b b

2WKHU FRPSUHKHQVLYH LQFRPH

7UDQVDFWLRQV ZLWK WKH RZQHUV RI WKH
SDUHQW

'LYLGHQG RQ RUGLQDU\ VKDUH FDSLWDO

(TXLW\ VHWWOHG VKDUH EDVHG SD\PHQW
H[SHQVH

(TXLW\ VHWWOHG VKDUH EDVHG SD\PHQW
LQFRPH WD[ LPSDFW RQ HTXLW\

(TXLW\ VHWWOHG VKDUH EDVHG SD\PHQW
YHVWLQJ LPSDFW RQ HTXLW\

%DODQFH DW WKH HQG RI WKH \HDUb b

3DJH
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1RW

1HW FDVK LQIORZ IURP RSHUDWLQJ
DFWLYLWLHYV b

&DVK JHQHUDWHG IURP RSHUOWLRQW
JLQDQFH LQFRPH UHFHLYHG
'LYLGHQGY UHFHLYHG
JLQDQFH H[SHQVH SDLG
—-QFRPH WD[ SDLG

1HW FDVK RXWIORZ IURP LQYHVWLQJ

DFWLYLWLHYV b
$FTXLVLWLRQ RI SURSHUW\ SPODQW DQG
HTXLSPHQW b

3URFHHGY RQ GLVSRVDO RI SURSHUW\ SODQW
DQG HTXLSPHQW

—QYHVWPHQW LQ RWKHU IXQGV

(QYLURQPHQWDO UHKDELOLWDWLRQ SD\PHQWYV
WR UHGXFH GHFRPPLVVLRQLQJ OLDELOLWLHV

I1HW FDVK RXWIORZ IURP ILQDQFLQJ
DFWLYLWLHYV

'LYLGHQGYV SDLG RQ RUGLQDU\ VKDUHV
5HSD\PHQW RI OHDVH OLDELOLWLHYV

1HW GHFUHDVH LQFUHDVH LQ FDVK DQG
FDVK HTXLYDOHQWYV

(I'THFW RI H[FKDQJH UDWH IOXFWXDWLRQV RQ
FDVK

127(6 72 7+( &21'(16(' &2162/-"'$7("
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<HDU HQGHGKH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW R
-XQH

ILQDQFLDO VWDWHPHQWYV

$XGLWHG7KH FRQGHQVHG FRQVROLGDWH R U QX@ FHDW VWQOEWM IGP

-XQH DUH SUHSDUHG LQ DFFRUGDQFH ZLWK WKH Ul
/LPLWHG /LVWLQJV 5HTXLUHPHQWY DQG WKH UHTXLUH
6RXWK $IRPBDQLHV $FW

7KH /LVWLQJV 5HTXLUHPHQWY UHTXLUH FRQGHQVHG II
SUHSDUHG LQ DFFRUGDQFH ZLWK WKH IUDPHZRUN FRQ
DQG UHFRJQLWLRQ UHTXLUHPHQWYV RI WKH —QWHUQDYV
6WDQGDUY68 DQG WKH 6RXWK $IULFDQ ILQDQFLDO UHS
GHILQHG DV WKH 6RXWK $IULFDQ —QVWLWXWH RI &KDU
5HSRUWLQJ *XLGHV DV LVVXHG E\ WKH $FFRXQWLQJ 31
JLQDQFLDO 3URQRXQFHPHQWYV DV LVVXHG E\ WKH )LQE
&RXQFLO DQG WR DOVR DW D PLQLPXP FRQWDLQ WK
—~QWHULP )LQDQFLDO 5HSRUWLQJ

7KH DFFRXQWLQJ SROLFLHV DSSOLHG LQ WKH SUHSDU
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH LQ WH
WKRVH DSSOLHG LQ WKH SUHYLRXV FRQVROLGDWHG D

7KFRQGHQVHG FRQVROQEDWGI & WDWHPHQWYV KDYH EH
JRLQJ FRQFHUQ EDVLV

IS <HDU HQGHG
-XQH

5P
$XGLWHG

27+(5 -18&20(
~QFOXGHG LQ RWKHU LQFRPH LV
~QVXUDQFH FODLP UHIXQG

2SHQLQJ FDVK DQG FDVK HTXLYDOHQWV b
&ORVLQJ FDVK DQG FDVK HTXLYDOHQWV b
3URILW IRU WKH \HDU b b
$GMXVWHG IRU

—-QFRPH WD]

'"HSUHFLDWLRQ
ORYHPHQW LQ JROG LQ SURFHVYV

&KDQJH LQ HVWLPDWH RI HQYLURQPHQWDO
UHKDELOLWDWLRQ UHFRJQLVHG LQ SURILW RU
ORVYV

(QYLURQPHQWDO UHKDELOLWDWLRQ SD\PHQWYV
WR UHGXFH UHVWRUDWLRQ OLDELOLWLHYV

6KDUH EDVHG SD\PHQW H[SHQVH

*DLQ RQ GLVSRVDO RI SURSHUW\ SODQW DQG
HTXLSPHQW

JLQDQFH LQFRPH

JLQDQFH H[SHQVH
~QVXUDQFH FODLP UHFHLYHG
2WKHU QRQ FDVK LWHPV
&KDQJHV LQ

7UDGH DQG RWKHU UHFHLYDEOHV
3D\PHQW PDGH XQGHU SURWHVW
&RQVXPDEOH VWRUHYV DQG VWRFN SLOHV
7UDGH DQG RWKHU SD\DEOH

&DVK JHQHUDWHG IURP RSHUDWLRQW b

'XULQJ WKH )< D FRPSOH[ LQVXUDQFH FODLP SURF|
EXVLQHVV LQWHUUXSWLRQ FDXVHG E\ WKH UHJXODWR
&29-"' SDQGHPLF 5 PLOOLRQ ZDV LQFOXGHG LQ R
ORVV LQ )< 5 PLOOLRQ ZDV UHFHLYHG EHIRUH
EDODQFH RI 5 PLOOLRQ ZDV UHFHLYHG LQ )<

TS <HDU HQGHG
-XQH

5P

1RW $XGLWHG

-PSDFW RI WKH FKDQJH LQ WKH IRUHFDVW ZHLJKWHG
DYHUDJH WD[ UDWH

7%; 5$7( $'-8670(17

7KH GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHV IRU Wk
WDNLQJ LQWR DFFRXQW WKH FKDQJHV DQQRXQFHG E\
EXGJHW VSHHFK RQ )HEUXDU\ ZKLFK ZHUH HIIHF

"HIHUUHG WD[ LV UHFRJQLVHG XVLQJ WKH JROG PLQLGC
IRUHFDVW ZHLJKWHG DYHUDJH WD[ UDWH FRQVLGHULC
UHYHUVDO RI WHPSRUDU\ GLIIHUHQFHV 7KH IRUPXOD
ZKHUH < LV WKH SHUFHQWDJH UDWH RI WD[ SD\DEOH I
LQFRPH QHW RI DQ\ TXDOLI\LQJ FDSLWDO H[SHQGLWX
GHULYHG H[SUHVVHG DV D SHUFHQWDJH

'XH WR WKH IRUHFDVW ZHLJKWHG DYHUDJH WD[ UDWH
IXWXUH SURILWDELOLW\ WKH WD[ UDWH FDQ YDU\ VLJ
PRYH FRQWUDU\ WR FXUUHQW \HDU ILQDQFLDO SHUIRL

7KH IRUHFDVW ZHLJKWHG DYHUDJH GHIHUUHG WD[ UD\
)< GHFUHDVHG IURP WR 7KH IRUHFDVW ZHL
GHIHUUHG WD[ UDWH RI ):*5 UHPDLQHG DW IRU )<

$FTXLVLWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQWURRPOXAHR/ SUHSD\PHQWV RI FDSLWDO

SURMHFWYV RLBOLRQ
—QFOXGHG L
PLOOLRQ ZKLFK ZDV QRW UHFHLYHG E\ -XQH
LQIRUPDWLRQ

Q RWKHU QRQ FDVK LWHPV LV WKH &23;‘|({)JL§%¥(XQU%D\%HFIij%)a}%Lﬁzflfzé

7KH GHIHUUHG WD[ OLDELOLW)\ RIQFQJIHDQXHEWM | UR'R 5

5 PLOOLRQXmMW PDLQO\ GXH WR WKH DFTXLVLWLRC
DQG HTXLSPHQW WKDW KDYH EHHQ IXOO\ FODLPHG DV
IRU LQFRPH WDJ[ 3DJH
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IS <HDU HQGHG

-XQH
5P 7KH IDLU YDOXH RI '5'*2/" V LQWHUHVWX@H5DQG 5HIL
LV HYWLPDWH®IDOMBRRQH 5 PLOOLR
$XGLWHG RQ Q
-Q DFFRUGDQFH ZDWW 9D36XH OHDWXWHIPHERPH DSSURDFK
KDV EHHQ HVWDEOLVKHG WR EH WKH PRVW DSSURSULDW
5HFRQFLOLDWLRQ RI KHDGOLQH HDUQLQJV YDOXH RI WKH LQYHVWPHQW LQ 5DQG 5HILQHU\ 7KLV PH
3URILW IRU WKH \HDU b b EXGJHWHG FDVK IORZV DV HVWLPDWHG E\ 5DQG 5HILQHU
PRGHO GHYHORSHG E\ DQ H[WHUQDO H[SHUW WR SHUIRU
$GMXVWHG IRU 5HILQHU\ V UHILQLQJ RSHUDWLRQV H[FOXGLQJ 3UHVWLJ
*DLQ RQ GLVSRVDO RI SURSHUW\ SODQW DQG XVLQJ WKH )UHH &DVK )ORZ PRGHO ZKHUHE\ DQ HQWHUS
HTXLSPHQW QHW RI WD] *RUGRQ *URZWK IRUPXOD IRU WKH WHUPLQDO YDOXH ZD
IRUHFDVWHG GLYLGHQG LQFRPH WR EH UHFHLYHG IURP
*HDGOLQH HDUQLQJV b b YDOXHG XVLQJ D ILQLWH OLIH GLYLGHQG GLVFRXQW PRC
"HLIKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHKROGLQJ ZLOO EH UHGXFHG WR QLO LQ SHU DJ
VKDUHV LQ LVVXH DGMXVWHG IRY WHJHDVXdJ\ YKDUKYULFDQ OLQW SDUWQHU LQ 3UHVWLJH %XOOLRQ
'LOXWHG ZHLJKWHG DYHUDJH QXPEHU RI 7KH IDLU YDOXH RI 5DQG 5HILQHU\ LQFUHDVHG DV D UHV
RUGLQDU\ VKDUHV DGMXVWHG IRU WUHDVXU\ IRUHFDVW FRPPRGLW\ SULFHV 7KH HQWHUSULVH YDOXH
VKDUHYV b b b b RI 5DQG 5HILQHU\ LQFUHDVHG DV D UHVXOW RI IRUHFDV)
%DVLF HDUQLQJV SHU VKDUH GHVSLWH LQFUHDVHV LQ IRUHFDVW RSHUDWLQJ IRUHFD
) LQFUHDVH LQ WKH GLVFRXQW UDWH 7KH YDOXH RI WKH
LOXWHG EDVLF HDUQLQJV SHU VKDUH 3UHVWLJH %XOOLRQ GHFUHDVHG DV D UHVXOW RI D GHF
+HDGOLQH HDUQLQJV SHU VKDUH GXH WR WKH PRGHO EHLQJ ILQLWH DQG DQ LQFUHDVH LG
LOXWHG KHDGOLQH HDUQLQJV SHU VKDUH WKH XQFHUWDLQWLHY LQ WKH GHPDQG IRU .UXJHUUDQG
$00 SHU VKDUH ILODQFLDO LQIRUPDWLRQ LV SUHVHKHyIDA U &Y B @ XHs P BhDH)MVX Ut R HQMW XY dH My ¥LIQLILFDQW XQRE
WKH QHDUHVW RQH GHFLPDO SRLQW EDVHG RQ WKHIHODMWHNVWRDF KD bW IY D@XH KEHUD®FKKFOHYHO ILQDQFL
QHDUHVW PLOOLRQ 5DQG DQG PLQRULW\ GLVFRXQWY ERWK XQREVHUYDEOH LQSX
-XQH DQG UHVSHFWLYHO\ ZHUH DSSOLHG
S gl <HDU HQGHEYGJHWHG FDVK IORZ IRUHFDVWY SURYLGHG E\ 5DQG 5H
-XQH -XQH ZHUH XVHG DQG WKHUHIRUH FODVVLILHG DV DQ XQREVH
5P 5P PRGHOV
$XGLWHG 2l 5l <HDU HQGHG
-XQH
5P
%DODQFH DW WKH EHJLQQLQJ RI WKH \HDU $XGLWHG

8QZLQGLQJ RI SURYLVLRQ IRU HQYLURQPHQWDO 5HFRQFLOLDWLRQ RI LQYHVWPHQW LQ 5DQG
UHKDELOLWDWLRQ 5HILQHU\

&KDQJH LQ HVWLPDWH RI HQYLURQPHQWDO
UHKDELOLWDWLRQ UHFRJQLVHG LQ SURILW RU ORV¥DODQFH DW WKH EHJLQQLQJ RI WKH \HDU

&KDQJH LQ HVWLPDWH RI HQYLURQPHQWDO )DLU YDOXH DGMXVWPHQW RQ HTXLW\
UHKDELOLWDWLRQ UHFRJQLVHG WR SURSHUW\ SORQWHVWPHQWY DW IDLU YDOXH WKURXJK RWKHU
DQG HTXLSPHQW D FRPSUHKHQVLYH LQFRPH

(QYLURQPHQWDO UHKDELOLWDWLRQ SD\PHQWV E

7R UHGXFH GHFRPPLVVLRQLQJ OLDELOLWLHV %DODQFH DW WKH HQG RI WKH \HDU

7R UHGXFH UHVWRUDWLRQ|OLDELOLWLHV '"LYLGHQGVY UHFHLYHG

%DODQFH DW WKH HQG RI WKH \HDU

D &KDQJH LQ HVWLPDWH RI HQYLURQPHQWDO UHKDELOLWDWLRQ UHFRJQLVHG WR
SURSHUW\ SODQW DQG HTXLSPHQW .H\ REVHUYDEOH XQREVHUYDEOH LQSXWV LQWR WKH PR(

-QFUHDVHV PDLQO\ DV D UHVXOW RI GRXEOH GLS]I}JWGLQJH_% bR%QHLQLL%FUFygl-Y IyW QQV

PDFKLQH KLUH UDWHYV

E (QYLURQPHQWDO UHKDELOLWDWLRQ SD\PHQWY $YHUDJH JROG SULFH 5 NJ b b
KD RI WKH %UDNSDQ :LWKRN 76) DQG KD RI WK QW UH
YHIHWDWHG GXULQJ WKH \HDU EYNU}HB %IY(P-'U g%)LEﬁ 5 NJ b

$YHUDJH 6RXWK $IULFDQ &3-
7THUPLQDO JURZWK UDWH

6RXWK $IULFDQ ORQJ WHUP JRYHUQPHQW ERQG
UDWH

:HLJKWHG DYHUDJH FRVW RI FDSLWDO

~QYHVWPHQW LQ 3UHVWLJH %XOOLRQ
'LVFRXQW SHULRG \HDUV
‘HLJKWHG DYHUDJH FRVW RI FDSLWDO
2EVHUYDEOH LQSXW

8QREVHUYDEOH LQSXW

3DJH



&21'(16(" &2162/,'$7(" ),1$1&,%/ 67$7(0(EFROWLQXHG

127(6 72 7+( &21'(16(' &2162/-"'$7(' )-1%$1&-$/ 67$THRQIWBQXHG

7KHUH ZHUH QR VXEVHTXHQW HYHQWY EHWZHHQ WKH UH
7KH IDLU YDOXH PHDVXUHPHQW LV PRVW VHQVLWLY H YORH W OH) 8 DRIGHGHRRIR LKADWNEH RI WKHVH FRQGHQVHG
JROG SULFH DQG RSHUDWLQJ FRVWV 7KH KLIJKHU Wi @R OB0SWWDHY M) W ivI K VW MUKW KBIQULQFOXGHG LQ Wk
YDOXH RI WKH 5DQG 5HILQHU\ LQYHVWPHQW 7KH KIH&REY WKH RSHUDWLQJ FRVWV WKH
ORZHU WKH IDLU YDOXH RI WKH 5DQG 5HILQHU\ LQYHVWPHQW 7KH IDLU YDOXH
PHDVXUHPHQW LV DOVR VHQVLWLYH WR WKH GLVFRXQW' QJ]_D'WH PLQRULW\ DQG
PDUNHWDELOLW\ GLVFRXQWYV DSSOLHG 7KH EHORZ YV DER bixvQC Wi RNV bhk MKE! sHWHRWHRB D 1L QR WRWV FDV
VHQVLWLYLW\ RI WKH 5DQG 5HILQHU\ HTXLW\ YDOX\MW%@I‘H@QSX)&V 6$ FHQWY SHU VKDUH SD\DEOH RQ 0

&KDQJH LQPSHSWHPEHU
~QFUHDVRB&- QHW RI

6HQVLWLYLW\ GHFUHDVH WD

5DQG S5HILQHU\ UHILQLQJ RSHUDWLRQYV 7KHVH FRQGHQVHG FRQVROLGDWHG |L\CHPQF HREG WG DWHP |
5DQG 86 'ROODU H[FKDQJH UDWH XQH KDYH EHHQ UHYLHZHG LQ DFFRUGDQFH ZLWK W

&RPPRGLW\ SULFHV JROG DQG VLOYHU DQG WKH -QWHUQDWLRQDO 6WDQGDUY65RQ SHELHZ (QJDJ
%" - l
2SHUDWLQJ FRVYWY %'2 BRXWK $IULFD -QF ZKR H[SUHVVHG DQ XQPRGLILHG

“HLJKWHG DYHUDJH FRVW RI FDSLWDO 7KH DXGLWRU V UHYLHZ UHSRUW GRHV QRW UHSRUW RQ
FRQWDLQHG KHUHLQ DQG OLPLWHG WR WKH FRQGHQVHG
OLQRULW\ GLVFRXQW VWDWHPHQWY VHW RX 6KDUHKROGHUV DUH DGYLVHG WK
ODUNHWDELOLW\ REWDLQ D IXO0O XQGHUVWDQGLQJ RI WKH QDWXUH RI WK}
HQJDJHPHQW WKH\ VKRXOG UHIHU WR WKH DXGLWRU V U
SDJH WRIHWKHU ZLWK WKH DFFRPSDQ\LQJ ILQDQFLDO
-QYHVWPHQW LQ 3UHVWLJH %XOOLRQ KHUHLQ

‘HLJKWHG DYHUDJH FRVW RI FDSLWDO
BUHVWLJH GLYLGHQG IRUHFDVW

7KH *URXS KDV RQH PDWHULDO UHYHQXH VWUHDP WKH V
$IULFDQ %XOOLRQ EDQNV 7KH IROORZLQJ VXPPDU\ GHVF
WKH *URXS V UHSRUWDEOH RSHUDWLQJ VHIPHQWYV

(UJR LV D VXUIDFH JROG UHWUHDWPHQW RSHUDWLRQ Z|
, DQG VDQG GXPSV WR WKH VRXWK RI -RKDQQHVEXUJ V F
&2002'-7< 35-&( 6(16-7-9-7< DV ZHOO DV WKH (DVW DQG &HQWUDO 5DQG JROGILHOG
7KH *URXS V SURILWDELOLW\ DQG FDVK IORZV D WKUHH SODQWV 7KH (UJR DQG .QLJKWY SODQWV FRQW!
LQ WKH PDUNHW SULFH RI JROG ZKLFK LV VROG PHWDOOXUJLFDO SODQWV 7KH &LW\ 'HHS SODQW FRQW

WR 5DQG -Q OLQH ZLWK RXU ORQJ WHUP VWUDYV SXPS PLOOLQJ VWDWLRQ IHHGLQJ WKH PHWDOOXUJLFD(
SURGXFHU ZH JHQHUDOO\ GR QRW HQWHU LQWR

UHGXFH RXU H[SRVXUH WR PDUNHW IOXFWXDWLF ):*5 LV D VXUIDFH JROG UHWUHDWPHQW RSHUDWLRQ ZK
WKH H[FKDQJH UDWH PRYHPHQWY +RZHYHU GXI GDPV LQ WKH :HVW 5DQG JROGILHOGYV 7KH RSHUDWLRQ
WHUP GHEW LV LQFXUUHG WR IXQG JURZWK SUR 'ULHIRQWHLQ SODQW DQG UHOHYDQW LQIUDVWUXFW X1
ULVN WR WKH *URXS ZH PD\ PLWLJDWH WKLV OL WKH '"ULHIRQWHLQ DQG VOLPHV GDP DQG GHSRVLW U
IDFLOLWLHV WR DFKLHYH SULFH SURWHFWLRQ 1 '"ULHIRQWHLQ 76)

GXULQJ WKH FXUUHQW UHSRUWLQJ SHULRG
&RUSRUDWH RIILFH DQG RWKHU UHFRQFLOLQJ LWHPV F

/|-48-"-7< 0$1$*(0(17 2WKHU UHFRQFLOLWHSUMNAQW WKH LWHPV WR UHFRQFI
FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

572/ HQGHG WKH FXUUHQW UHSRUWLQJ SHULRC v yspypwH VHIPHQW DV LW GRHV QRW JHQHUDWH PLQL

HTXLYDOKBQWY RPLOOLRK@H 5b PLOOEZRRB *UI
HDUQHG LQWHUHPWORBRWLQJ WKH FXUUHQW UHS ODQDJHPHQW KDV FRQGHQVHG WKH SUHVHQWDWLRQ RI
FRPSDUHG WRPEOOLRQ\HDW VI HEQ H UHIOHFW QRWH FRQWDLQHG KHUHLQ DQG DOLJQHG LW WR WKH S
KLIJKHU FDVK EDODQFHY DQG PRUH IDYRUDEOH L DQQXDO ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGH(

FKDQJHV KDYH DOVR EHHQ DIIHFWHG RQ WKH FRPSDUD\
JXUWKHUPRUH WKH *URXS UHPDLQV IUK@HRI EDC

-XQH 5QLO /LTXLGLW\ LV IXUWKHU HQKDQF
JROG SULFH OHYHOV

7KH *URXS V DVVHWV WKDW DUH PHDVXUHG DW IDLU YDOXH DW UHSRUWLQJ GDWH FRQVLVW
RI HTXLW\ LQVWUXPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

DQG DUH LQFOXGHG LQ RWKHU LQYHVWPHQWY LQ WKH VWDWHPHQW RI ILQDQFLDO
SRVLWLRQ 21 WKLV PLQGILREAP 55 PLOOLRQ UHODWHYV

WR IDLU YDOXH KLHUDUFK\ OHYHO LQVWUXPHQWY 7KLV EDODQFH GHFUHDVHG GXH
PDLQO\ WR D GHFUHDVH LQ WKH VKDUH SULFH RI :HVW :LWV 0LQLQJ /LPLWHG 5
PLOOLRQ@QH 5 PLOOLRQ UHODWHY WR IDLU YDOXH KLHUDUFK\ OHYHO

LQVWUXPHQWY PDLQO\ WKH LQYHVWPHQW LQ 5DQG 5HILQHU\ UHIHU WR QRWH

3DJH
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<HDU HQGHG <HDU HQGHG -XQH
$XGLWHG
2WKHU 2WKHU
UHFRQFLOLQJ UHFRQFLOLQJ
(UJR  ):*5 (UJR ):*5 LWHPV 7RWDO
5P 5P 5P 5P 5P 5P
5HYHQXH ([WHUQDO b b b b b b
&DVK RSHUDWLQJ FRVWYV b b
ORYHPHQW LQ JROG LQ SURFHVV DQG ILQLVKHG
LQYHQWRULHV *ROG %XOOLRQ
6HIJPHQW RSHUDWLQJ SURILW b b

$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW b

S5HFRQFLOLDWLRQ RI VHIJPHQW RSHUDWLQJ
SURILW WR SURILW DIWHU WD][

6HIJPHQW RSHUDWLQJ SURILW b b
'"HSUHFLDWLRQ

&KDQJH LQ HVWLPDWH RI HQYLURQPHQWDO
UHKDELOLWDWLRQ UHFRJQLVHG LQ SURILW RU ORVV

2QJRLQJ UHKDELOLWDWLRQ H[SHQGLWXUH

&DUH DQG PDLQWHQDQFH

2WKHU RSHUDWLQJ FRVWV

2WKHU LQFRPH

$GPLQLVWUDWLRQ H[SHQVHV DQG RWKHU FRVWV
JLQDQFH LQFRPH

JLQDQFH H[SHQVH

&XUUHQW WD]

"HIHUUHG WD]

BURILW DIWHU WD]|[ b b

S5HFRQFLOLDWLRQ RI FRVW RI VDOHV WR FDVK
RSHUDWLQJ FRVWYV

&RVW RI VDOHV b b b b
'"HSUHFLDWLRQ

&KDQJH LQ HVWLPDWH RI HQYLURQPHQWDO
UHKDELOLWDWLRQ UHFRJQLVHG LQ SURILW RU ORVYV

ORYHPHQW LQ JROG LQ SURFHVV DQG ILQLVKHG
LQYHQWRULHV *ROG %XOOLRQ

2QJRLQJ UHKDELOLWDWLRQ H[SHQGLWXUH
&DUH DQG PDLQWHQDQFH
2WKHU RSHUDWLQJ FRVWYV

&DVK RSHUDWLQJ FRVWV b b b b
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<HDU HQGHG <HDU HQGHG -XQH
8QDXGL 8QDXGLWHG
2WKHU 2WKHU
UHFRQFLOLQJ UHFRQFLOLQJ
LWHPV 7R (UJR ):*5 LWHPV  7RWDO
5p 5p 5p 5p 5P
2UH PLOOHG w b b b b b b
<LHOG J W
&DVK RSHUDWLQJ FRVWYV
5 W
86 W
*ROG SURGXFHG NJ b b b b b b
*ROG VROG NJ b b b b b b

S5HFRQFLOLDWLRQ RI $00 LQ VXVWDLQLQJ FRVWYV

$00 DPRXQWYV SUHVHQWHG LQ 5 PLOOLRQ XQOHVV
RWKHUZLVH LQGLFDWHG

&DVK RSHUDWLQJ FRVWYV b b b b
ORYHPHQW LQ JROG LQ SURFHVYV

$GPLQLVWUDWLRQ H[SHQVHV DQG JHQHUDO FRVWYV
VXVWDLQLQJ

2WKHU RSHUDWLQJ FRVWV H[FOXGLQJ FDUH DQG
PDLQWHQDQFH FRVWYV

&KDQJH LQ HVWLPDWH RI HQYLURQPHQWDO
UHKDELOLWDWLRQ UHFRJQLVHG LQ SURILW RU ORVYV

8QZLQGLQJ RI SURYLVLRQ IRU HQYLURQPHQWDO
UHKDELOLWDWLRQ

&DSLWDO H[SHQGLWXUH VXVWDLQLQJ

$00 LQ VXVWDLQLQJ FRVWYV b b b b
&DUH DQG PDLQWHQDQFH FRVWYV
2QJRLQJ UHKDELOLWDWLRQ H[SHQGLWXUH

$GPLQLVWUDWLRQ H[SHQVHV DQG JHQHUDO FRVWYV
QRQ VXVWDLQLQJ

&DSLWDO H[SHQGLWXUH QRQ VXVWDLQLQJ

$00 LQ FRVWYV b b b b
&DVK RSHUDWLQJ FRVWV 5 NJ b b b b b b
&DVK RSHUDWLQJ FRVWV 86 R]b b b b
$00 LQ VXVWDLQLQJ FRVWV 5 Nu b b b b b
$00 LQ VXVWDLQLQJ FRVWV 86 bR] b b b
$00 LQ FRVW 5 NJ b b b b b b b
$00 LQ FRVW 86 R] b b b b

$00 LQ VXVWDLQLQJ FRVWV DQG $00 LQ FRVW GHILQLWLRQV DUH EDVHG RQ WKH JXLGDQFH QRWH RQ QRQ

7KHUH KDYH EHHQ QR PDWHULDO FKDQJHV WR WKH WHFKQLFDO LQIRUPDWLRQ UHODWLQJ WR LQWHU DOLD
LWV PLQLQJ DQG SURVSHFWLQJ ULJKWV DQG OHJDO SURFHHGLQJV UHODWLQJ WR LWV PLQLQJ DQG H[SORUD\
\HDU HQGH®H

7KH WHFKQLFDO LQIRUPDWLRQ UHIHUUHG WR LQ WKLV UHSRUW LV LQ DFFRUGDQFH ZLWK WKH 6RXWK $IULFD
DQG OLQHUDO 5HVHUYHV 6$05(& &RGH DQG KDV EHHQ UHYLHZHG E\ OHVVUV 0SIDULVHQL 0XGDX 3U 6FL
5XSSUHFKW )6%$-00 DQG OV 'LDQD YDQ %XUHQ 3U 6FL 1DW $00 DUH LQGHSHQGHQW FRQWUDFWRUV RI '5"*:

7KH\ DSSURYHG WKLV LQIRUPDWLRQ LQ ZULWLQJ EHIRUH WKH SXEOLFDWLRQ RI WKH UHSRUW
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